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Corruption is any course of action or failure to act by individuals or organizations, public or 

private, in violation of law or trust for profit or gain. 

Corruption affects all regions of the world and all levels of society, but the impact is greatest in 

developing countries. Every year, developing countries lose USD 50 million to 100 million through 

corrupt acts (World Bank estimate, 2004). 

Corruption undermines political, social and economic stability and damages trust in institutions 

and authorities. It also fuels transnational crime. Terrorists and organized criminals are aided in their 

illegal activities by the complicity of corrupt public officials. Corruption is of particular concern for the 

world‟s police and judicial systems, as corruption in one country can compromise an entire 

international investigation. 

There is clear recognition by the international community that further work to enhance 

cooperation between law enforcement authorities is needed in order to coordinate global action against 

corruption. 

The causes and effects of corruption, and how to combat corruption, are issues that are 

increasingly on the national and international agendas of politicians and other policymakers. For 

example, the World Bank has relatively recently come around to the view that economic development 

is closely linked to corruption reduction (World Bank 1997) and there have been numerous anti-

corruption initiatives in multiple jurisdictions (Heidenheimer and Johnston 2002; Preston and 

Sampford 2002). Moreover, the very recent Global Financial Crisis has revealed financial corruption, 

and spurred regulators to consider various anti-corruption measures by way of response. 

,,Corruption is the abuse of power by a public official for private gain‟‟. No doubt the abuse of 

public offices for private gain is paradigmatic of corruption. But when a bettor bribes a boxer to 

,,throw‟‟ a fight this is corruption for private gain, but it need not involve any public office holder; the 

roles of boxer and bettor are usually not public offices. 

Corruption is both a major cause and a result of poverty around the world. It occurs at all levels 

of society, from local and national governments, civil society, judiciary functions, large and small 

businesses, military and other services and so on. 

Corruption affects the poorest the most, in rich or poor nations, though all elements of society are 

affected in some way as corruption undermines political development, democracy, economic 

development, the environment, people‟s health and more. 

Corruption is a complex social, political and economic phenomenon that affects all countries. 

Corruption undermines democratic institutions, slows economic development and contributes to 

governmental instability. Corruption attacks the foundation of democratic institutions by distorting 

electoral processes, perverting the rule of law and creating bureaucratic quagmires whose only reason 

for existing is the soliciting of bribes. Economic development is stunted because foreign direct 

investment is discouraged and small businesses within the country often find it impossible to overcome 

the ,,start-up cost‟‟ required because of corruption. 

Corruption is now recognized to be one of the world's greatest challenges. It is a major hindrance 

to sustainable development, with a disproportionate impact on poor communities and is corrosive on 



the very fabric of society. The impact on the private sector is also considerable - it impedes economic 

growth, distorts competition and represents serious legal and reputational risks. Corruption is also very 

costly for business, with the extra financial burden estimated to add 10% or more to the costs of doing 

business in many parts of the world. The World Bank has stated that ,,bribery has become a $1 trillion 

industry‟‟. 

The rapid development of rules of corporate governance around the world is also prompting 

companies to focus on anti-corruption measures as part of their mechanisms to protect their reputations 

and the interests of their shareholders. Their internal controls are increasingly being extended to a range 

of ethics and integrity issues and a growing number of investment managers are looking to these 

controls as evidence that the companies undertake good business practice and are well managed. 

The international legal fight against corruption has gained momentum in more recent times 

through the Organization for Economic Cooperation and Development (OECD) Convention on 

Combating Bribery of Foreign Public Officials in International Business Transactions and through the 

entering into force of the first globally agreed instrument, the United Nations Convention against 

Corruption (UNCAC) in December 2005. The United Nations is helping countries combat corruption 

as part of our broader, system-wide campaign to help bolster democracy and good governance. The 

United Nations Convention against Corruption is a powerful tool in the fight. 

Corruption - is a misuse of power and position and has a disproportionate impact on the poor and 

disadvantaged. It undermines the integrity of all involved and damages the fabric of the organizations 

to which they belong. The term corruption means the abuse of a public office for personal gain or other 

illegal or immoral benefit. 

Corruption is a serious problem for police, both due to the severity of the crime and the difficulty 

of prosecuting corrupt officers internally. Also corruption is a disease that destroys a country from 

within, undermining trust in democratic institutions, weakening the accountability of political 

leadership and playing into the hands of organised crime groups. Corruption can only be tackled 

successfully through the will and commitment of leaders and decision-makers at all levels. Corruption 

afflicts all countries, undermining social progress and breeding inequality and injustice. When 

desperately needed development funds are stolen by corrupt individuals and institutions, poor and 

vulnerable people are robbed of the education, health care and other essential services. 
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